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Estimating the synergy effect and its relevance to corporate behavior
-Analysis of Japanese companies-
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Abstract: To keep up with rapid changes in the business environment, Japanese companies have required
to conduct business transformation in recent years. In this paper, we classified companies by using Fuzzy

C Means, and estimated the synergy effect of multi-business companies based on that classification. In
addition to this, we investigated the corporate behavior, especially when making a decision to sell a business,

focusing on divestment through M&A.
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EEMEE 0.059 0.048 —3.319 0.689
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Debt.y)/Asset ;) 0.527 0.528 0.022 5.551
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The dependent variable=M&A and Whether or not sold
Term=2002-2016
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EBITDA(.1)/Sales(.y) —0.702
Debt(.1)/Asset(y) 0.821%**
Synergy effect(y)/Enterprise value( ) —0.464%**
Pseudo-R? 0.001
Samplesize 18150
Dependent variable : 0 16857
Dependent variable : 1 1293
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